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206.5 Collection and deposit procedure ex-
ceptions. 

206.6 Cash management planning and re-
view. 

206.7 Compliance. 
206.8 Appeals. 
206.9 Charges. 
206.10 Operation of and payments from the 

Cash Management Improvements Fund. 

AUTHORITY: 5 U.S.C. 301; 31 U.S.C. 321, 3301, 
3302, 3321, 3327, 3328, 3332, 3335, 3720, and 6503. 

SOURCE: 59 FR 4538, Jan. 31, 1994, unless 
otherwise noted. 

§ 206.1 Scope and application. 
(a) This subpart applies to all Gov-

ernment departments and agencies in 
the executive branch (except the Ten-
nessee Valley Authority) and all mon-
ies collected and disbursed by these de-
partments and agencies. This subpart 
does not apply to interagency transfers 
of funds, except that agencies are to 
use the Treasury’s On-Line Payment 
and Collection (OPAC) system for 
interagency payments between execu-
tive agencies, when cost-effective. 

(b) Policies and guidelines are pre-
scribed for promoting efficient, effec-
tive cash management through im-
proved billing, collection, deposit, and 
payment of funds. These objectives 
seek to improve funds availability and 
the efficiency and effectiveness with 
which funds are transferred. 

(c) Authority to implement this regu-
lation has been delegated within the 
Department of the Treasury (herein-
after, ‘‘Treasury’’) to the Commis-
sioner (hereinafter, ‘‘the Commis-
sioner’’) of the Financial Management 
Service (hereinafter, ‘‘the Service).’’ 
The Service maintains the final au-
thority as granted under the Deficit 
Reduction Act of 1984 to specify use of 
a particular method or mechanism of 
collection and deposit and to recover 
costs that result from noncompliance. 
Authority is also granted to the Serv-
ice, under the Cash Management Im-
provement Act of 1990, as amended by 
the Cash Management Improvement 
Act Amendments of 1992, to provide for 
the timely disbursement of funds. An 
agency will require the collection or 
disbursement of funds by the agency 
via EFT as a provision of new contrac-
tual agreements or renewal of existing 
contracts that impact agency collec-
tion or payment mechanisms. 

§ 206.2 Definitions. 
For the purpose of this part, the fol-

lowing definitions apply: 
Agency means any department, in-

strumentality, office, commission, 
board, service, Government corpora-
tion, or other establishment in the ex-
ecutive branch, except the Tennessee 
Valley Authority. 

Billing means any of a variety of 
means by which the Government places 
a demand for payment against an enti-
ty that is indebted to the Government. 
The term encompasses invoices, no-
tices, initial demand letters, and other 
forms of notification. 

Cash management means practices 
and techniques designed to accelerate 
and control collections, ensure prompt 
deposit of receipts, improve control 
over disbursement methods, and elimi-
nate idle cash balances. ‘‘Cash Manage-
ment Review Process’’ means periodic 
examinations of collection and dis-
bursement cash flows to ensure that 
the most effective mechanisms are 
used to process the funds. 

Collection means the transfer of mon-
ies from a source outside the Federal 
Government to an agency or to a finan-
cial institution acting as an agent of 
the Government. 

Collection mechanism means any one 
of a number of tools or systems by 
which monies are transferred to the 
Government from a source outside the 
Government. 

Cutoff time means a time 
predesignated by a financial institu-
tion beyond which transactions pre-
sented or actions requested will be con-
sidered the next banking day’s busi-
ness. 

Day means a calendar day unless oth-
erwise specified. 

Deposit means as a noun, money that 
is being or has been presented for cred-
it to the Treasury. Deposits can be 
made by an agency or directly by the 
remitter. All such transfers are ef-
fected through a Federal Reserve Bank 
or other financial institution. As a 
verb, deposit means the act of pre-
senting monies for credit to the Treas-
ury by an official of an agency. 

Depositary means a bank or other fi-
nancial institution that has been au-
thorized by the Treasury to receive 
monies for credit to the Treasury. 

VerDate Aug<31>2005 11:51 Aug 04, 2006 Jkt 208120 PO 00000 Frm 00050 Fmt 8010 Sfmt 8010 Y:\SGML\208120.XXX 208120


		Superintendent of Documents
	2014-10-27T15:13:52-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




